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Hily Holding PJSC

REPORT OF THE BOARD OF DIRECTORS
30 September 2023

The Directors have pleasure in submitting their report and the condensed consolidated interim financial
statements for the period ended 30 September 2023.

Principal activities

The principal activity of the Company and its subsidiaries (together, the “Group”) is primarily the import and
distribution of foodstuff and household items in the United Arab Emirates, along with investing, development
and management of real estate and commercial enterprises. The objectives of the Group include investment in
or establishment of companies in the same line of business and investment in or establishment of factories in the
pracessing or canning of foodstuff as well as engagement in all operations and investments in and outside the
United Arab Emirates.

Financial results

The results of the Group for the period ended 30 Sepicmber 2023 are set out on page ¢ of the condensed
consolidated interim financial statements,

For and on bebalf of Board of Directors

,/’/”F__:;_

=/

Chairman of the Board




KPMG Lower Gulf Limited

Level 19, Nation Tower 2

Corniche Road, P.O. Box 7613

Abu Dhabi, United Arab Emirates

Tel. +971 (2) 401 4800, www.kpmg.com/iae

Independent Auditors Repart on Revisw of Gondensed
Consolidated Interm Fnancial statements

To the Shareholders of Hily Holding PJSC

Intreduction

\We have reviewed the accompanying 30 September 2023 condensed consolidated interim financial
statements of Hily Holding PJSC ("the Company™) and its subsidiaries {"the Group"), which comprises:

. the condensed consolidated interim statement of financial position as ai 30 September 2023,

® the condensed consolidated interim statements of profit or loss for the three-month and nine-
manth periods ended 30 September 2023;

. the condensed consolidated interim statements of comprehensive income for the three-meonth
and nine- month periods ended 30 September 2023,

o the condensed consalidated interim statement of changes in equity for the nine-month period
ended 30 September 2023;

- the condensed consolidated interim staternent of cash flows for the nine-month period ended
30 September 2023; and

. notes to the condensed consolidated interim financial statements.

Management is responsible for the preparation and presentation of these condensed consolidated
interim financial statements in accordance with IAS 34, ‘Interim Financial Reporting. Our responsibility
is 1o express a conclusion on these condensed consolidated interim financial statements based on our
review.
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Hily Halding PJSC
independeant Auditors” Report on Review af
Candensed Cansclidated Inferim Financial Statements

30 Saptember 2023

Scope of Review

We conducted our review in accordance with the Intemational Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of interim financial statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequenily does not enable us to obtain assurance that we would becoms aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying 30 September 2023 condensed conselidated interim financial statements are not
prepared, in all material respects, in accordance with |AS 34, 'interim Financial Reporting’.

KPMG Lower Guif Limited

T

f :
A

| G

Richard Ackland

Registration No.: 1015
Abu Dhabi, United Arab Emirates

Date: 1 3 NOV 2023

3
APRLE Lowme 2ol Limiled oensed g e Ueled &0z0 Emirate: ardi & member e al e SFG glooa logarzatan b depsnclery manibes 1
ambaled win KR E Inlzinat onzl Lemilec a prsete Eachsh corpans benee by oneednted Slagdiz resewee

SO Lo 3l Lieile 3 s mey slerge apd finsrsed tndsr bhe [3aw of the Uil rab Crinoes



Hily Holding PJSC

Condensed consolidated interim statement of financial position

As al

Assels

Non-current assets

Property and equipment

Intangible assets

Right-of-use assels

Investment properties

Equity-accounted investes

Investments held at {air value through other
comprehensive income (“FVTOCI”)

Investment at amortized cost

Total non-currénl assets

Current assets

Invenlories

Investments held at fair value through
profit or loss (“FVTPL™}

Trade and other receivables

Prepayments

Amounts due from related parties

Term deposit

Cash and cash equivalents

Total current assets

Total assets

Equity

Share capital
Legal reserve
Regulatory reserve
Fair value reserve
Retained earnings

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Notes 30 September 31 December
2023 2022
AED AED
{Unaudited) (Audited)
32,060,715 62,646,526
354,500 459,293
7,495,968 7,311,557
5 247,819,205 241,210,031
G 343,098,777 328,648,938
7 74,600,627 32,642 440
7 23,228,665 8,311,999
778,658,457 681,230,793
8 8,627.979 14,754,302
7 223,767,781 187,346,001
g 15,206,086 12,314,997
3,367,167 1,593,443
14 6,866,641 2,966,633
1} 1,500,000 7,500,000
i 64,729,412 37,804,127
330,065,006 264,279,503
1,108,723,523 945,510,296
120,000,000 120,000,000
60,000,000 60,000, )
61,000,000 60,000,000

(32,537,068) {35,586,124)
393,194,392 383,125,040
600,657,324 587,538,916
4,854,539 5,187,507
605,511,863 592,726,423

e CORfiRMEd



Hily Holding PJSC

Condensed consolidated interim statement of financial position fcontinued)
As at

Nates 30 Scptember 31 December
2023 2022
AED AED
(Unsudited) {Audited)
Liabilities
Non-current liabilities
Provision for employees’ end of service benefits 3,645,106 3,945,681
Lease liahilities 6,704,444 7,024,288
Loans and borrowings 11 207,736,048 221,535,573
Total non-current liabilities 218,086,498 232 505,542
Current liabilities
Lease hiabilities 1,111,025 638,459
Loans and borrowings 11 169,512,015 40,050,867
Amounts due to related parties 14 850,476 530,713
Trade and other payables 12 113,651,646 79,058,292
Total eurrent liabilities 285,125,162 120,278,321
Total liabilitics 503,211,660 352,783,873
Total shareholders' equity and liabilities 1,108,723,523 945,510,296

To the best of our knowledge, nothing has come to our attention that causes us to believe that the
condensed consolidated interim financial statements are not prepared, in all material respects, in
accordance with TAS 34,

These condensed consclidated interim financial staterents were approved and authorised for issue by the

Board of Diirectors cu;I 5 N E ﬁd was sighed on their behalf by:
_—
.—-"""_rr—r-._.__——— ‘__ fk 1’)
@ { f
Ahmed Ali Khalfan Al Dhaheri m—— Mnhammad ﬂafcz
Chairnan Chief Financial Officer

The notes set out on pages 11 to 27 form an integral part of these condensed consolidated interim
financial statsments,

The independent auditors’ repart on review of these condensed consolidated interim financial statements
is set out on pages 2 and 3.



Hily Holding PJSC

Condensed consolidated interim statement of profit or loss

for the

Nores

Income comprises:
- Revenue from contracts

with customers 13
- Income from investment properties 13
- {Loss) { income from investment

in securities 13

Direct costs

Selling and distribution expenses

General and administralive expenses
Impairment loss on trade receivables,
advances to suppliers and other receivables
Share of results ol associate 6
Other (loss) / income

Operaling profit
Finance costs

Profit for the period
Attributable to:

Crwners of the Company
Non-controlling interests

Basic and diluled earnings g

Three-month period ended

Nine-month period ended

0.08

30 September 30 September
2023 2022 2023 2022
AED AED AED ALD
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
7,752,431 9,003,756 38,784,046 37,130,913
15,821,117 7,884,720 32,845,233 25,371,420
(6,534,107y 55,499,926 (1,267,440) 66,581,855
17,039,441 72,388,402 70,361,839 129,084,188
(6,754,368)  (6,508,313) (32,796,095) (31,430,028)
(3,056,089  (4,800,070) (13,425,780) (14,262,930)
(3,911,889)  (5,549,083) (15,095.321) (13,260.826)
- (96,484) {231,371) {364,952}
5,712,038 9,548,191 23,030,512 18,723,892
4,542 (21,093) 122,280 564,124
9,033,675 64,561,548 31,866,004 89,053,468
(7878, 711)  (5,218.475) (22,193,602) {13,315,089)
1,154,964 58,743,073 9,672,402 75,738,379
1,303,735 59,918,302 10,005,370 76,095,095
{148,771) (175,229} (332,968) {356,716)
1,154,964 59,743,073 3,672,402 75.738.379
0.01 0.50 0.63

The notes set out on pages 11 to 27 form an integral part of these condensed consolidated interim financial

statements.

The independent auditors® report on review of these condensed consolidated interim financial statements

is set ot on pages 2 and 3.



Hily Holding PJSC

Condensed consolidated interim statement of comprehensive income

(6,117,253)

59,651,540

for the period ended
Three-month period ended Nine-month period ended
30 September 3 September
2023 2022 023 2022
Notes AED AED AED AED
(Unaudited)  (Unaudiled) (Unaudited) (Unaudited)
Profit for the period 1,154,964 59,743,073 9,672,412 75,738,379
Other comprehensive income / (loss)
Ttemy thar will not be reclassified to prafit or loss
Other comprehensive loss - - - 3,845
Net changes in fair value of investmenis
carried at FVTOCT (7,302,0:64) {69,034) 3,062,424 (1,099,688)
(iain on disposal of OCT investment 29847 - 42,276 -
Associate - share of other
comprehensive income - (22,490) 8,338 {22,499)
Other comprehensive income / (loss)
for the period (7.27221T) (91,533) 3,113,038 (1.118,342)
Total comprehensive income
for the period {6,117,253) 59,651,540 12,785,440 74,620,037
Altributable to:
Owners of the Company (5,968,482) 59,826,769 13,118,408 74,976,753
Non-controlling interests (148,771) (175,229 (332,968) (356,716)
12,785,440 74,620,037

The notes sct out on pages 11 to 27 form an integral part of these condensed consolidated interim financial

statements.

The independent auditors’ report on review of these condensed consolidated interim financial statements

is set oul on pages 2 and 3.
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Hily Holding PJSC

Condensed consolidated interim statement of cash flows

for the nine-month period ended

Note

Cash {flows from operating activities
Profit for the period

Adiustmernts for:
Depreciation on properly and equipment
Depreciation on right-of-use assels
Ameorlization on intangible assets
Finance costs
Provision for employees’ end of service benefits
Nel loss in [air value of investments held at FVTPL 7
Gain on disposal of investments held at FVTPL
Provision for expected credit losses on trade and
other receivables, net
Dividend income
Provision for slow moving inventories
Reversal of provision for slow moving inventories
Change in fair value of investment property
Gain on Disposal of property, plant and equipment
Gain on share capital reduction of Investment carried at F'VTOCI
Ciain on recognition of purchase of associate 6
Share of results of associate ]
Interest income on investment at amortized cost

Changes in:

- inventories

trade and other receivables
amounts due from related parties
irade and other payables
amounts due to related parties

Employees end of service benefits paid

Purchase of investments in securities

Purchase of investments at amortized cost

Proceeds from disposal of investments in securities
Dividends received

Dividends received from associate

Diividends received from Sukuk

Investment in additional shares of an existing associate

-1 =l

= |

Net cash (used in) / generated from operating activities

30 September

30 September

2023 2022
AED AED
(Unaudited) (Unaudited)
9,672,402 75.738,379
2,647,407 2,739,926
727.831 32,570
104,793 555,112
22,193,662 13,315,089
424,837 613,081
26,373,188 7.221.703
(16,327,110} (64,987.474)
231,371 364,952
(7,396,526) (8,472,757)
171,561 225,000
{447,727) -
(6,441,174) -
(9,996) -
11,631 -
(2,097,850} -
(20,941,050) (18,723,892}
(1,382,108) {343,327
7.515,141 8,898,362
6,402,490 5,034,906
(3,627,888) {7,069,250)
(3,900,008) (780).635)
34,593,354 (21,471.746)
319,763 {123,268)
41,302,852 (15,511,629)
(725,412} (464.914)
{216,388,098) {(171,716,688)
{14,933,440) {8,113,866)
130,969,181 327,699,682
7,490,814 9,698,727
12,980,504 12,219,820
1,398,882 294,240
(5,659,739 (11.955,699)
(43,564,456) 142,147,673
... Continued



Hily Holding PJSC

Condensed consolidated interim statement ot cash flows fcontinued)}

[for the mine-month period ended

Cash flows from investing activitics

Purchase of property and equipment

Purchase of investment property

Proceeds from disposal of property and equipment
Improvements made on an investment property
Purchase of intangible assets

Net cash used in investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayment of bank borrowings
Payment of lease liabilities

Finance costs paid

Net cash used in financing activities

Met decrease in cash and cash eguivalents
Cash and cash equivalenis at | January

Cash and cash equivalents at 30 September

30 September

30 September

2023 2022

AED AED

Note (Unaudited) {(Unaudited)

(22.071,321) (6,060,582

(168,001) -

19,721 230,716
- {1,460,937)
- (172,839
{22,219,60() (7,463,642)

11 127,336,245 53,424,763
11 {147,460,627) {72,649,260)
{1.164,965) (955.391)
(21,788,217) (12,955,725
{(43,077,504) (33,135,613

{108,861,620) 101,548,418
35,510,987 {66,283,006)

10 (73,350,633) 35,265,412

The notes set out on pages 11 1o 27 form an integral part of these condensed consolidated interim financial

statemcnts.

The independent auditors’ report on review of these condensed consolidated interim financial statements is

set out on pages 2 and 3.
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Hily Holding PJSC

Notes to the condensed consolidated interim financial statements

1 Legal status and principal activities

Hily Holding PISC (formerly known as Foodco Holding PISC) (the "Company") is a public
sharcholding company incorporated in Abu Dhabi, United Arab Emirates. The Company was
established in 1979, It is regulated and listed on the Abu Dhabi Securities Exchange. On 26 May 2022,
the Company’s name was changed from Foodeo Holding PJSC to Hily Holding PJSC.

The Company and its subsidiaries {vollectively referred to as the "Group") are primarily engaged in the
management of securities portfolios, along with investing, development and management of real estate
and commercial enterprises, The Group is also engaged in the importing and distribution of foodstuff
and houschold items in the Uniled Arab Emirates.

These condensed consolidated interim financial statements include the financial position and the
financial performance of the following subsidiaries:

Name of subsidiary Country of Percentage of ownership Principal activities
incorporalion
30-Sep-23 31-Dec-22 30-Sep-22
Subsidiarics directly under the Company

National Oasis Foodstuft LUAE 100% 100% 100% Packing of

Company LLC foodstuft

FOODCO National UAE 07.79%* 7. 79% 97.79% Catering services

Foodstuft PISC and restaurant
business

Abu Dhabi National UAE 100% 100% 100% Catering services

Catering LLC and wholesale of
foodstutt

Diana Plaza Real-Estate LA 100% 100%4 100% Investing,

LLC development and

management of
real estate and
commercial
enlerprises

NURANA Properties Bahrain 100, 100%% 100% Investing,

WLL development
and management
of real
estate and
commercial
enterprises

* Shares in FOODCO National FoodstufT PISC with a quantity of 40,350,000 (31 December 2022;
40,350,000 shares are pledged with commercial banks for securing overdraft facility (Note 17/,

11



Hily Holding PJSC

Notes to the condensed consolidated interim financial statements

1

Legal status and principal activities (continued)

Subsidiary of FOODCO National Foodstuff PISC

Abu Dhabi National UAE 100%% 100% 100%  Wholesale

Foodstutt Co LLC and
distribution of
Tfoodstufl

APL Logistics LLC UAE 100%% 1% 100%  Shipment,

clearance and
warchousing
services

Statement of compliance

The condensed consolidated interim financial statements have been prepared in accordance with
IAS 34, “Interim Financial Reporting” and complics where appropriate, with relevant Articles of
Association and the requirements of the UAE Federal Decree Law No. 32 of 2021. H does not
include all the information required for full annual consolidated financial statements and should be
rcad in conjunction with the consolidated financial statements of the Group as al and for the year
ended 31 December 2022, However, selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in Group’s financial position
and performance since the last financial slatements,

Significant accounting policies

The accounting policies applied in these condensed consolidated interim financial statements are
the same as those applied in the Group’s consolidated financial stalements as at and for the year
ended 31 December 2022,

The following amendments to existing standards and framework have been applied by the Group
in preparation of these condensed consolidated interim financial statemenis. The adeption of the
below did not result in changes to previously reported net profit or equity of the Group.

New standards or amendments Effective date
Amendments to IAS 1 and JFRS Practice Stalement 2 — Disclosure of

Accounting Policies 1 January 2023
Amendments to 1AS 8 — Delinition of Accounting Estimate 1 January 2023
Aumendments to 1AS 12 — Deferred Tax related to Assets and Liabilities

arising from a Single Transaction | January 2023

12



Hily Holding PJSC

Notes to the condensed consolidated interim financial statements

3

Significant accounting policies (continued)

Forthcoming requirements

A number of new standards and amendments to standards are effective for annual periods beginning
after 1 January 2023 and earlier application is permitted. The Group has not early adopted any of
the forthcoming new or amended standards in preparing these condensed consolidated interim
financial statemenis.

New standard or amendments Effective date

Amendments to [AS | — Classification of Liabilities as Current or Non-

current 1 Jarmary 2024

Amendments to IAS | — Non-current liabilities with covenants 1 January 2024

Amendments to IFRS 16 — Lease Liability in a Sale and Leaseback 1 January 2024

Amendments to LAS 7 and IFRS 7 — Supplier Finance Arrangements 1 January 2024

Amendments ta [AS 21 — Lack of Exchangeability | January 2024

Amendments to IFRS 10 and IAS 28 — Sale or Construction of Asscts WNAA*

hetween an Investor and its Associate or Jeint Venture

* A vailable for optional adoption / effective date deferred indefinitely.
Use of judgements and estimates

The preparation of condensed consolidated interim financial statements requires management Lo
make judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilitics, income and expenses. Actual results may differ
from these cstimates,

In preparing these condensed consolidated interim financial statements, the significant judgments
made by management in applying the Group's accounting policies and the key sources of
eslimation uncertainty were the same as those thal applied to the consolidated financial statements
as at and for the year ended 31 December 2022,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o accounting

estimates are recognised in the period in which the estimate is revised and in any future periods
affected.

13



Hily Holding PJSC

Notes to the condensed consolidated interim financial statements

5

Investment properties
30 September

31 December

2023 2022

AED AED

{Unaudited) (Andited)

Warehouses 16,060,868 16,060,868
Building - commercial and residential 215,317,163 225,149,163
Land 6,441,174 -
241,210,031

247,819,205

The movements in the invesiment properties during the period / year were as follows:

Nine-meonth
period ended Year ended
30 September 31 December
2023 2022
AED AED
(Unaudited) { Audited)
As at 1 January 241,210,031 242,012,006
Additions during the year 168,000 1,718,748
Change in fair value of investment properties - {2,520,723)
Change in fair value 6,441,174 -
Al the end of the period / year 247,819,205 241,219,031

Fair value of all investment properties excepl land held by Nurana properties WLL has been determined
based om an internal valuation cairied out by the Group's management as at 31 December 2022,

Given that there were no significant changes in the inputs used in the December 2022 valuation and no

major or drastic changes to the property market in the UAE, management believes th

at the fair value as

of 30 September 2023 remained consistent with the value determined in December 2022.

Investment properties amounting to AED 209,601,865 (31 December 2022: AED

209,601,865) are

mortgaged against loans and borrowings (note 11) obtained by the Group to finance the construction

of the properties,

Level 1 Level 2 Level 3 Total
AED AED AED AED
30 September 2023 (Unaudited)
Investment properties - - 247,819,205 247,819,205
31 December 2022 (Audited)
Investment properiics - - 241,210,031 241,210,031

14



Hily Holding PJSC

Notes to the condensed consolidated interim fmancial statements

6 Equity-accounted investee
Name o Domicited ;I""/i]:Jf :l;'qu.il.y_f!l:-].dm-_:_F;;i-t“l-ll.’.:-i“];;l_ﬂtﬁ.‘i-'itiw )
V- ___130-Sep-23/3]-Dec-22 i ]
Al Waha Capital PISC UAE 9.53% $.36% | Investment in a wide range of sectors|

including financial services, capital
markets, industrial real estates,
infrastructure, healthcare, fintech and |
oil and gas. . |

At 1 January 2021, the Group received confirmation [rom iwo sharcholders of Al Waha Capital
PISC (“investee™) who own 8.6% and 4% in Al Waha Capital PISC, respectively, stating that they
have assigned their voting rights in favour of the Group and will represent the Group's interest in
the Board of the investee. This assignment resulted in the Group having meaningful representation
in the Board of Directors of the investee. Accordingly, the investee is considered as an associate
effective 1 January 2021 with its shareholding of 8.80% as at that date. During 2022 and the nine-
month period ended 30 September 2023, the Company has invested in additional shares of the
associate, which has increased its shareholding to 9.53% as of 30 September 2023,

The movement in equity-accounted investee during the period is as follows:

Nine-month
period ended Year ended
30 Scptember 31 December
2123 2022
AED AED
Opening balance 328,648,938 292,931,271
Purchase 5,659,739 13,496,302
Share of profit 20,932,662 31,592 812
Gain on recognition 2,097,850 3.038,993
Dividends* (14,248,800 (12,219,820}
Share of revaluation reserve 8,388 {190,620}
343,098,777 328,648,938

Invesiment in associate securities with a quantity of 67,078,706 (3] December 2022: 67,078,706)
shares are pledged wilh commercial banks for securing term loans.

* Dividends received during the nine-month period amounted to AED 12,980,504 whereas the
AED 1,268,96 is still outstanding and is included in dividend and coupon reccivable.

For the purposc of statement of cashflows, amounts for the ning-monih period ended 30 September
2022 are as follows:
30 September
2022
AED
{Unaudited)

Share of profit 16,080,186
Gain on recognition 2,643,706

18,723,892
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Notes to the condensed consolidated interim financial statements

7

Investments

Investments held at fair value through
other comprchensive income (“FYTOCT™)
Investments held at fair value through
profit and loss (“FYTPL"™}
Investment at amortized cost

The investments held at FVTOCI comprise:

Investments in quoted equity securities inside 1JAE
Investments in quoted equity securities outside UAE
Investments in unquoted equity securilies inside UAE
Investments in unquoted equity securities oulside UAE

The investments held at FVTPL comprise:

Investments in quoted equity securilies inside UAE
Investments in quoted equity securities outside UAE
Duoted commodities cutside UAE

30 September 31 December
2023 2022

AED AED
(Unaudited) {Audited)
74,600,627 32,642,449
223,767,781 187,346,001
13,228,665 8,311,999
321,597,073 228,300,449
30 September 31 December
2023 2022

ALD AED
{Unaudited) (Audited)
71,768,240 29769427
702,960 702,960
1,728,487 1,728,487
400,940 441,575
74,600,627 32,642,449

30 September 31 December
2023 2022

AED AED
(Unaudited) {Audited)
218,380,284 181,834,107
103 1,543

5,387,394 5,510,351

223,767,781

187,346,001

Investments in guoted debt securities are currently in the name of the Chairman and assigned to the

Giroup.
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7 Investments (continued)
Investment at amortized cost:
30 September 31 December
2023 2022
AED AED
{Unaudited) { Aundited)
At 1 January 8,311,999 -
Purchase of financial assets {sukuks) 14,933,440 8,115,860
Interest accrued for the period 1,382,108 490,413
Interest income received (1,398,882) (204, 2800

13,228,665 8,311,999

This investment consists of Turkish Sukuks and Egyptian Sukuks with a coupon rate of 7.25% and
10.875% per annum respectively. All of these Sukuks are currently in the name of the Chairman and
assigned to the Group through the letter of assignment.

Investments at amortized cost are held within business model whose objective is to hold assets to
collect contractual cash flows that are solely payment of principal and interest {SPPI) on the principal
amount understanding.

The movement in financial assets was as follows:

FVTPL FVOCI FVTPL FVOCI

Nine-month Nine-month
period ended  period ended Year ended Year ended
30 September 30 September 31 December 31 December
2023 2023 2022 2022
AED AED AED AED
(Unaudited) (Unandited) {Audited) {Audited}
At 1 January 187,346,001 32,642,449 273,630,705 19,738,327
Putchase of financial assets 177,387,930 35,000,168 194,292,620 11,389,695
Disposal of financial assets (114,592,962) (63,778)  (268,303.534) (1,206,155)
Capital reduciion - {40,635) - -
250,140,969 71,338,204 195,619,791 29,921,867
Change in fair value (26,373,188) 3,062,423 (12,273,790} 2,720,582
At end of the period / year 223,767,781 74,600,627 187.346,001 32,642,449
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7 Investments {continued)

* For the purpose of statement of cashflows, amounts for the nine-month period ended 30 September

2022 are as follows:

Purchase of financial assets
Disposal of financial assets

Change in fair value

FVTPL FVOCT

30 September 30 September
2022 2022

AED AED

{ Unaudited) {Unaudited)
160,300,623 11,416,065

(261.479,714)

(7,221,703}

{1,228,649)

{1.099.688)

The following table represents the Group’s investments, segregated by the level of inputs used to
measure cach investment’s fair value according to the fair value hierarchy set out by IFRS 13;

30 September 2023
Investments held at FVTPL

Investments held at FYVTOCI:

Quoted shares
Ungquoted shares

Total

31 December 2022
Investments held at FVTPL:

Investments held ai FVTOCI:
Quoted shares
Unquoled shares

Total

Level 1 Level 2 Level 3 Total
AED AED AED AED
223,767,781 - - 223,767,781
72,471,200 - = 72,471,200

- - 2,129,427 2,129,427

72,471,204 - 2,129,427 74,600,627
296,238,981 - 2,120,427 198,368,408
Level 1 Level 2 Level 3 Total
AED AED AED AED
187,346,001 - - 187,346,001
30,472,387 - - 30,472,387

- - 2,170,062 2,170,062
30,472,387 “ 2,170,062 32,642,449
217,818,388 - 2,170,062 219,988,450
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8

Inventories
30 September 31 December
2023 2022
AED AED
{Unaudited) { Audited)
Goods for resale 7,798,534 14,427,437
Consumables 1,410,519 2,115,959
9,209,053 16,543,396
Less: allowance for slow moving inventories (581,074) (1,789.094)
8,627,979 14,754,302
Maovement in allowance for slow moving inventories is as follows:
Nine-month
period ended Year ended
30 September 31 December
2023 2022
AED AED
{Unaudited) {Audited)
At 1 January 1,789,004 1,047,582
Charge tor the period / year* 171,56() 1,200,332
Reversal of provision {447,727) -
Written off during the period / year (931,853) {458,820)
At end of the period / year 581,074 1,789,094

* For the purpose of statement of cashflows, amounts for the nine-month period ended 30 Seplember

2022 are as follows;

Charge for the period

Written off during the peried

19
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Notes to the condensed consolidated interim financial statements

9 Trade and other receivables

M0 September 31 December
2023 2022
AED AED
(Unaudited) (Audited)
Trade receivables 35,789,570 35,375,223
Less: allowance for expected credit loss (25,871,121) (25,639,750}
9,918,449 8,735,473
Advances to suppliers 2,081,509 3,266,341
Dividend and coupon reccivable 1,570,806 94,288
Other receivables 3,835,674 2,244 202

Less: allowance for expected credit loss on advances to
suppliers and other receivables {2,200,352) (3,025,307)

15,206,086 12,314,997

Movement in allowance for expected credit loss on trade receivables is as follows:

Nine-maonth
period ended Year ended
30 September 31 December
2023 2022
AED AED
{Unaudited) {Audited}
At 1 January 25,639,750 24,888,943
Charge for the period / year 231,371 T8RS, 500
Transfer from other provision - {38.693)
At the end of the period / year 25,871,121 25,639,750

* For the purpose of statement of cashflows. amounts for the nine-month period ended 30 September
2022 are as follows:

30 September
2022

AED
{Unaudited)

Charge for the period 364,952
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11

Cash and cash equivalents

30 September 31 December
2023 2022
AED AED
{Unaudited) (Audited)
Cash and bank balances - cash and cash equivalents

in the statement of financial position 5,814,339 2,804,127
One month deposit (cash equivalent) 58,915,073 35,000,000
Term Deposit™ 7,500,000 7,500,000
Bank Balances and cash 72,219,412 45,304,127

Less: bank overdrafts repayable on demand and used
for cash management purposes {hote 11) (138,080,045) (2.293,140)
Less: term Deposit* {7,500,000} (7.500,000)
Cash and cash equivalents in the statement of cash flows (73,350,633) 35,510,987

* Term deposit is placed with a local bank, have an original maturity of more than 3 months and

matures in November 2023, The deposit yvields an interest rate 4.6% per annum.

Borrowings

30 September 31 December
2023 2022
AED AED
{Unaudited) {Audited)
Bank borrowings 238,463,644 255,008,766
Trust receipts 705,274 4,283,534
Bank overdrafts faore 1) 138,080,043 2,293,140
377,248,963 261,586,440

Bank overdrafis, trust receipts and bank borrowings are repayable as follows:
30 September 31 December
2023 2022
AED AED
(Unaudited) (Audited)
Currenl portion 169,512,015 40,050,867
Non-current portion 207,736,948 221,535,573

377,248,963

261,586,440

The average interest rates during the period were as follows:

September 2023 and December 2022

Bank overdralls 1-month EIBOR + margin
Term loans 1 to 3 months EIBOR + margin
Trust receipts 3 months EIBOR + margin

Borrowings are partially secured by:

- Corporate guarantec of the Company;
- Investment properties; and

- Investment in securities.
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11  Borrowings (continued)

The Group has bank borrowings that containg covenants which are regularly monitored by the head
of treasury for compliance. No breach of covenants as of 30 September 2023.

12 Trade and other payables

30 September 31 December

2023 2022

AED AED

(Unaudited) { Audited)

Trade payables 86,767,338 48,642,720
Accruals 12,821,525 19,237,143
Advances from customers 10,029,032 5.761.149
Retention payable - 257.813
Other payables 4,033,751 5,159,467
79,058,292

113,651,646

13 Income

Revenue from conlrdcls with customers

Three-month period ended

Nine-month period ended

30 September

30 Septcmber

2023 2022 2023 2022

AED AED AED AED

Sale of goods 3,730,672 7,116,619 29,062,094 32,065,919

Logistics and storage services 4,021,759 1,887,137 9,721,952 5,064,994
7,752,431 9,003,756

Income from investment properties

Three-month period ended

38,784,046 37,130,913

Ninc-month period ended

30 September

30 September

2023 2022 2023 2022

AED AED AED AED

Rental income 9,490,117 7,884,720 26,514,233 25.371.420
Change in fair value 6,331,000 - 6,331,000 -
7,884,720 32,845,233 25,371,420

15,821,117
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14

Income

{Loss}/ income from investments in securities

Three-month period ended

Nine-month period ended

30 September 30 September
2023 2022 2023 2022
AED AED AED AED
Dividend and coupon income 519,313 1,226,977 7,396,526 8,472,757
Net change in fair value of
investment held at FVTPL (12,835,131 {9.888,539)  (26,373,188) (7.221,703)
Gain on sale of investment 5,251,387 64,011,350 16,327,110 64,987,474
Interest income on amortised
Investments (sukuks) 550,314 147,138 1,382,112 343,327
(6,534,107) 35,499,926 {1,267,440)

66,581,855

Related party transaction and balances

In the ordinary course of business, the Group enters into transactions which are carried out on
commercially agreed terms, with other business enterprises or individuals that fall within the
definition of a related party contained in 1AS 24. The Group has a related party relationship with
its exceutive officers and business entities over which they can exercise significant influence or
which can exercise significant influence over the Group.

Transactions and balances with related parties

Signilicant transactions with related partics comprise:

Threc-month period ended Nine-month period ended
30 September 30 Seplember
2023 2022 2023 2022
AED AED AED AED
{Unaudited) (Unaudited) {Unaudited) {Unaudited)
Sales to entities
under common
dircctorship 2,667,505 378120 5431,298 782,367
Purchascs and other
charges from cntities
under common
dircctorship 2,149,598 23,624 254,700

23

2,368,510
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15

Related party transaction and balances {continued)

Amounts due from related parties

30 Seplember 31 December
2023 2022
AED ALCD
(Unaudited) (Audited)
Enlity with significant influence 628,499 688,845
Key management personnel 82,162 106,760
Other related parties 6,155,980 2,171,028
6,866,641 2,966,633

Amounts due to relaied parties
30 September 31 December
2023 2022
AED AED
{Unaudited) {Audited)
Tntity with significant influence 81,690 23,386
Key management personnel 768,786 307,327
530,713

Key management personnel compensation

350,476

The remuneration of Directors and other members of key management was as follows:

Three-month period ended

Nine-maonth period ended

30 September 30 September
2023 2022 2023 2022
ALED AED AED AED
(Unaudited} (Unaudited) {Unaudited) (Unaudited)
Management
compensation 934,151 409,362 3.077,753 3,055,437

Financial risk management

The Group’s financial risk management objectives and policies are consistent with those disclosed
in the consolidated financial stalemenis as at the end for the year ended 31 December 2022, except

as disclosed in the related notes in these condensed consolidated interim financial statements.
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18

Basic and diluted earnings per share

Three-month period ended

Ninc-month period ended

30 September 30 September
2023 2022 2023 2022
AED ALD AED AED
Profil for the petiod
attributable to owners of
the Company (AEL) 1,303,735 59.918,302 10,005,370 76,095,095
Weighted-average number of
ordinary shares 120,000,000 120,000,000 120,000,000 120,000,000
Basic and diluted earnings
per share (AED) 0.01 0.50 (.08 0.63
Commitments and contingent liabilities
Contingent liabilities
30 September 31 December
2023 2022
AED AED
{Unaudited) {Audited)
Bank guarantces 2,193,239

Capital commitments

2,719,122

As at reporting date, the capital commitments relate to the following:

Warchouse expansion

Corporate Tax

30 September
2023

AEDD}
(Unaudited)

49,906,714

31 December
2022

AED

{ Audited)

71,015,000

AE Federal Decree-Law No (47) of 2022 on the Taxation of Corporations and Businesses:

On 9 December 2022, the UAE Ministry of Finance released the Federal Decree-Law No. 47 of
2022 on the Taxation of Corporations and Businesses (‘the CT Law’) to enact a Federal corporate
tax (“CT") regime in the UAE. The CT Law will be effective for financial years beginning on or
after 1 June 2023 and therefore applicable to the Group from FY 2024 onwards. The Cabinet
Decision No. 116 of 2022 specifies the threshold of income (as AED 373,000) over which a
corporate tax of 9% would apply and accordingly, the CT Law is now considered to be

substantively enacted.
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Corporate Tax (continued)

For the Group, current taxes shall be accounted for as appropriate in the financial statements for
the period beginning 1 January 2024. In accordance with IAS 12 Income Taxes, the related deferred
tax accounting impact has been considered for the interim financial period ended 30 September
2023,

Since the corporate tax was introduced only recently, this may create tax risks in UAE that are more
significant than in other countries. The Group has assessed the deferred tax implications for the
nine months ended 30 September 2023 and, atter considering its interpretations of applicable tax
law, official pronouncements, cabinet decisions and ministerial decisions (especially with regard
to transition rules), it has been concluded that it is not expected to be material.

The Group shall continue to monitor critical Cabinet Decisions to determine the impact on the
Giroup, from deferred tax perspective.

Segment information

IFRS 8 requires operating segments to be identified on the basis of internal reports about compornents
of the Group that are regularly reviewed by the Board of Directors in order to allocate resources to the
segment and lo assess its performance.

For operating purposes, the Group is organised into four major business segments:

(1) Investing in securitics (“Investment in securities™),

(i) Investing in properties {“Investment properties”);

(iii} Marine, air and land shipment services along with management and operation of store and
warehouses (“Freight forwarding and storage™); and

{iv) Wholesale and distribution of food products (“Trading™).

Transactions between segments are conducted at rates determined by management taking into
consideration the cost of funds.

Information regarding these segments is presented below:

For the nine-month period ended 30 September 2023 (Unandited):

Freight

Investment  Investment forwarding
in securities propertics and storage Trading Others  Eliminations Consolidated
AED ALD AED AED AED AED AED
Ineome — extemal (1,267,440) 32,845,233 9,723,652 29,060,394 151,783 (151,783} 70,361,839
Income — internal - 950,539 3204415 - - (4,244,954) -

Profit / {lass) for

the period (TN54496) 28,841,081 (5.156817)  (6,535255)  (270,328) (151,783) 9,672,402

For the nine-month period ended 30 September 2022 (Unaudited):

Freight

Iovestment  Investment formarding
in securitics  properties and storage Trading (éhers  Eliminations Consolidated
AED AT AED AED} AED ALD AED
lncome —extemal 66,581,855 25,371,420 5,064 994 32,065,919 - - 129,084,188
Tneome — internal - - 5,543,138 - - {5,503,118) -

Profit / {loss) for

the periad 67,378,925 19,637,845 (1,023.386)  (12.442789) (2,586,560 4,774,344 75,738,379
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For the three-month period ended 30 September 2023 (Unaudited}:

Freight

Iavestmentd Tnvestment forwarding
in securiiics propertics and storage Trading Others  Eliminations Consolidated
AED AED AED AED AED AED AED
Tneome - external — (6,534,107) 15,821,117 4,023,459 3,728,972 151,783 {151,783) 17,039,441
Incommne = internal - {220,550) 534,737 = - (314,187) -
Predit £ (Toss) for  (9,504,427) 14,467 899 13,384,741) 2,008,597 152,819 (2,585,183) 1,154, %4

the period

For the three-month period ended 30 September 2022 {Unaudited):

Freight
Invesiment Invesimeni lorwarding
in securities  properties and storage Trading Others  Fliminations Consolidated
AED AED AED AED ALRD AED AED
Tncome —external 12,932,235 Q088,368 1,484,694 9,170,714 - - 32,676,041
Income — inlernal - - 1,876,530 - - (1,876,530) -
Profit ! (loss) fer
the period A4%.733 7,725,008 (379.895)  (2,653.820) [57.836) {151,398) 5,130,876

The segment assets and liabilities are as follows:

As at M) September 2023 (Unaudited):

Freight
Investment in - Invesimeni  foerwarding and
securifies  properties storage Teading Others  Dliminations  Consolidated
AED AED ALKD AED AED AED AED
Assets LABS,654,000 284,802,426 TLB51,005 128,530,854 195,530 {463,310,301) 1,108,723,523
Liabilities 352,60, 413 219950166 8.831,585 10,887,913 45,094 (B9 112,814 503,211,660
Asal 31 December 2022 { Audited):
Freight
Investenent  Invesiment [warding and
i securilies properties storags Trading Others Eliminations  Consolidated
ALY AED AED AED AED AED AED
Assets 1024 565,943 294,343 880 73450922 179404041 2,585,666 (629,140,165} 945,510,296
Liubililies I3L518,451 257,723,900 89,274,435 37.002,486 45094 (301782493} 352,783,873

e

27



